
2014 – 2015

Making a Difference

Kansas State University  
Agricultural Experiment 
Station and Cooperative 
Extension Service
K-State Research and Extension 
is an equal opportunity  
provider and employer.

Situation
The current economic environment has severely affected many retired individual’s ability to 
pay for everyday living expenses and major unexpected expenses. Because many Americans 
put an emphasis on home ownership, the majority of their wealth may be tied up in home 
equity. This limits their ability to access money to pay expenses. For many individuals, reverse 
mortgages — a type of loan only available to homeowners aged 62 and older who are living 
in their homes — are attractive because of their ability to provide access to home equity, while 
retaining the borrower’s right to live in their home. However, reverse mortgages are complex 
financial products that can significantly affect the long-term financial well-being of borrowers. 
Local communities can also be affected. Misleading or deceptive advertising confuses 
consumers, further complicating the purchase process. Recently, the Consumer Financial 
Protection Bureau reported that 46 percent of new reverse mortgage borrowers were younger 
than age 70 and that 1 in 10 reverse mortgages were in default. 

What We Did
K-State Research and Extension developed educational materials and taught workshops 
about reverse mortgages to help consumers understand ways to get cash from their home; 
understand the difference between forward mortgages, reverse mortgages, and home equity 
loans; know what factors to consider when evaluating a reverse mortgage; and become familiar 
with the product features, eligibility requirements, costs, available loan amounts, and borrower 
obligations of the most common reverse mortgage product. 

Outcomes 
Family and Consumer Sciences agents offered 10 workshops that reached 150 adult 
homeowners across the state. Workshop participants who completed evaluations at the end 
of the workshop reported understanding the importance of assessing whether their home 
will allow them to age in place, the basics of reverse mortgage products, and the repayment 
requirements if the homeowner moves or dies. 

By educating these older Kansans about reverse mortgages, they now have a better 
understanding of what to think through when considering whether or not to age in place, how 
couples qualify for this type of loan, other financial options that may be available to them, 
and how to talk with their families about the financial consequences of a reverse mortgage. 
Through these workshops, K-State Research and Extension helps to maintain economically 
viable Kansas communities by assisting families to develop or sustain financial security.
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